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Abstract

Regional Economic Integration has been or
is on its way to becoming an indispensable
complement for the global multilateral
trading system. Due to different interests
and objectives, the coordination under the
multilateral trading system has encountered
many difficulties. However, the mode of
Regional Economic Integration might be able
to make such coordination much easier.

Firstly, it can coordinate the interests of all
the
convergence to different extent.

members by setting economic
Secondly, it can easily form an effective
system of labor division and cooperation,
thus better promoting the process of
liberalization of every member.

Thirdly, it has obvious effect of trade
creation, which has become an important tie
among those members.

Fourthly, it provides advantageous exterior

conditions for all the members at different
developing stages to improve their economic
development environment and level.

Fifthly, as a group, it can form a strong
speaking power towards the nonmember
states and help the members to hurdle all
kinds of trading barriers.

For the above aspects, the European Union
has set a good example for the whole world.
Besides, some points should be
emphasized.

The development of Regional Economic

Integration has presented some new
characteristics, mainly as follows:
Firstly, the difference of economic

development level is no longer an obstacle
for building up a “union”. Since entering 21
century, the world has witnessed a rapid
development in economic integration. In

particular, the cooperation scope among



union members has been largely expanded.
There exist many cooperation modes in the
economic integration unions, such as
vertical integration or horizontal integration.
As for the cooperation between developed
countries and developing countries, the
mode of vertical integration can provide
more benefits for the tight partnership
between related countries or regions and
has also promoted the establishment of
integration organizations between countries
of different economic development levels.

Secondly,

longer a necessity for building up a “union”.

regional neighborhood is no
Besides tangible goods trade, the scope of
economic integration has been expanded to
some other economic areas such as
economic cooperation, investment
facilitation and protection of IPR, so overly
emphasizing the regional neighborhood will
hinder the broad cooperation between
related countries.

Thirdly, the diversity of value is also no
longer an important blocking factor for
building up a “union”. More and more
countries realize that it is sensible to put
more efforts on mutual cooperation rather
than impose their own value upon others.
The Regional Economic Integration has
witnessed great changes both in form and
function. In form, Free Trade Area (FTA) is
becoming a main mode of Regional

Economic Integration; in function, FTA has

not been restricted to the liberalization of
tangible goods trade.

China’s economy is developing rapidly and
bringing opportunities for every country in the
world including the EU. The developed
countries can obtain benefits from Chinese
economic development by using their rich
capital and technological advantage. A great
deal of statistic reveals that many companies
from developed countries are getting profits
form Chinese economic development. When
doing research on the Sino-European
economic and trade relations, we should have
deep observation into the data rather than
focusing on data themselves.

The relation between China and world is
experiencing historic changes that China
gradually becomes a thruster in the process
of economic development of the whole
world. China’s future is closely connected
with the future of the world.

The core values of China and EU are
consistent in essence, which should be the
basis for their bilateral cooperation.

25 March 2007 celebrates the EU 50th
anniversary of the signing of the Treaty of
Rome. The current Council President,
German Chancellor Angela Merkel, President
of the European Parliament Hans-Gert
the EU

Commission Jose Manuel Barroso signed

Psttering and President of

the joint Berlin Declaration in Deutsches
Historisches Museum which emphasizes:



“We citizens of the European Union are
united in our good fortune.” The declaration
also states “In the European Union we
realze our common ideals: for us the
individual is central.”, “We strive for peace
and freedom, for democracy and the rule of
law, for mutual respect and responsibility,
for prosperity and security, for tolerance and
participation, for justice and solidarity.” (1)
Above words in Berlin Declaration can be
regarded as the expression of the core
values of the EU.

China pursues the basic policy of peaceful
development, which is keeping up building a
harmonious society along the road of
peaceful development. The Secretary-
general Hu Jintao points out in the report of
17th CPC National Congress that China will
unswervingly follow the path of peaceful
development, and join hands with the
people of all countries to build a harmonious
world of lasting peace and common
prosperity. The essence of this policy is

3

opening-up, compatibleness, peace,
cooperation and win-win” which is the core
values of China when cooperating and
trading with other countries in the world.
China has

achieved outstanding accomplishment in its

Since entering 21 century,

economic development. Despite all that,

China will still stick to the basic idea of

peaceful development and make its
contribution for the economic development
of all countries in the world.

Compared with China’s core values —
opening-up, compatibleness, peace,
cooperation and win-win, the EU’s pursuit for
“peace and freedom, democracy and the
rule of mutual and

law, respect

responsibility, prosperity and security,
tolerance and participation, justice and
solidarity” and the EU’s characteristics in its
integration “ joint and self-development,
regional co-administration, mechanism
innovation and multi-integration” have much
similarity and no fundamental conflict in
value with China. Both China and the EU
wish to cooperate in economic development
and give a good fortune to their citizens by
respecting diversification and unique traits of
each nation in a peaceful environment. This
consistency is the basis of the bilateral
relationship between China and the EU.

Although

between China and the EU, such as the

there are some differences
differences in ideology and value criterion, it
doesn’t impact Sino-EU cooperation in
the world

developing economy and trade. However, it

safeguarding peace and

is also necessary to avoid disturbing the

(1) The EU Celebration of the 50th Anniversary of Establishment. Lv Hong. People’s Daily, Mar. 26th , 2007,

P3.



bilateral with
difference and prevent imposing one’s value

cooperation ideological
criterion upon the other. As for the Sino-EU
trading relations, the existing series of
solved with
constructive dialogue on the basis of

problems need to be
promoting their bilateral cooperation and
strategic partnership and without other
ideological interference.

On 24  October 2006, European
Commission officially published a new China
policy paper named “ EU-China: Closer

Partners, Growing Responsibilities” together
with a paper on “EU-China Trade and
Investment: Competition and Partnership”.
Since the EU issued “A Maturing Partnership:
Shared Interests and Challenges in EU-China
Relations” in 2003, it is another guidance
policy paper which for the first time contains
the policies in full areas of politics, economy,
trade, and safety within one single
document, pointing out that in Sino-EU
economic and trade relations it is urgent and
important for China to further open its
market in order to solve the trade
imbalance between China and EU.

On the other hand, the EU should also pay
much attention to China’s interests. China
and EU should actively cooperate with each
other to reach an early consensus in such
issues as Chinese market economy status,
avoidance of

frequent  anti-dumpling,

cooperation in the area of protection of IPR,

exploration for broader space in the bilateral
cooperation, elimination of the harm of EU
strict technical trade barriers to Chinese
enterprises.

Observing the trading relations between
China and EU, we can see that the
mainstream is closer cooperation and
brighter future, even though there’re stil
some issues which will not have big impact
on the development of their bilateral
relationship.

China is becoming one of the most
important parts in world economy, whose
contribution will be enhanced as the further
development of Chinese economy. China
will provide more opportunities for all
countries in the world with its basic principle
of peaceful development.

Chinese economic development needs the
close economic and trade partnership with
EU, while EU’s economic development can
not go without China’s support. In the
bilateral
mainstream and competition is the power

relations, cooperation is the
for further development.

As a pair of strategic partners with long-term
friendship, China and EU should observe the
position of each other in the world with a
developing and appreciative perspective,
which will be beneficial for the formation and
development of a multi-polar world and also in
accordance with the interests of the two
parts.
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